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This Green Bond Framework is established in accordance with the Climate Bonds Standard version 2.1. It
also adheres to the Green Bond Principles, 2018, issued by the International Capital Markets Association
(ICMA.) This framework may, from time to time, be updated and will be applied to any green bond issued
by KRC.

Use of Proceeds:
The proceeds from the issuance of Green Bonds by KRC will be applied to finance investments in
property development projects that earn either LEED Gold or LEED Platinum under any of the US
Green Building Council (USGBC) Building Design & Construction Rating Systems: Core & Shell or New
Construction. The environmental objective of the bond is to finance buildings that have thoughtfully
reduced their environmental footprint in accordance with rigorous international standards and our
bonds will be aligned with the Climate Bond Standard Sector guidance on Low Carbon Buildings.

Selection and Evaluation of Eligible Green Projects:
We have chosen to allocate all KRC Green Bonds to LEED Gold and Platinum development projects.
We believe that LEED is the correct framework because LEED is the most widely used and recognized
green building rating system in the world and it provides a framework to create healthy, highly efficient
and cost-saving green buildings. LEED Gold buildings on average use 30% less energy than standard
buildings and Platinum buildings use on average 40% less energy than standard buildings and we
believe these significant sustainability gains are in line with the goals of the Climate Bond Standard.
With this objective in mind, a feasibility report is prepared prior to embarking on every KRC
development project to determine the project’s ability to earn a particular level of LEED certification.
This is done via a LEED charette conducted prior to the design phase of the project which includes
representatives from KRC, the project architect, the project mechanical, electrical and plumbing
engineer, the civil engineer and the general contractor. Based on this charette, KRC’s Senior Vice
President, Sustainability then sets the LEED target for the project.
The KRC Finance team will make an assessment of potentially eligible projects on the basis of the
above framework (see “Use of Proceeds”) to determine if the proceeds of the Green Bond issuance can
be deployed to particular projects. If the criteria are met, Finance would recommend the utilization
of proceeds from the bond issuance to respective Eligible Green Projects for approval by the Chief
Financial Officer. A project would be excluded if any person on the development, sustainability or
finance teams believed that a project was in material danger of not achieving at least LEED Gold
certification. Greenfield projects would also be excluded, as would any that would trigger additional
social disclosures under the Global Reporting Initiative (GRI) Standard framework. No current project
in our development pipeline would be at risk of exclusion under these criteria and since 2014 we have
never failed to earn at least LEED Gold on a ground up development project or a major renovation as
a result of our aggressive sustainability objectives and robust internal capacity for achieving those
objectives.
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